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Moving to Speculative Buy as turnaround progresses

IDT's FY23 results confirmed the pre-announced revenue of $7.0m. Operating
expenses of $15.8m were higher than our forecast (TCe $14.3m), but this was
offset by a $1.3m income tax benefit. NPAT loss increased to $8.5m, compared
to the FY22 loss of $1.2m, which was bolstered by covid-related sterile
readiness Government payments.

Revenue grew consistently over the course of the year, with revenue of $0.8m,
$1.7m, $2.1m and $2.4m in Q1-Q4 FY23, respectively.

Revenue growth was 25% vs pcp across the 3 key verticals (Specialty Orals,
APl manufacturing and Advanced Therapies (incl. sterile injectables)).
Importantly, IDT has had initial wins in Advanced therapies, generating $0.2m
revenue in FY23.

IDT has made a strong start to implementing its turnaround strategy. Notably,
revenue grew by 12% from the March to June quarters in FY23. Given the
strong sales pipeline, we model the company exceeding this growth rate
throughout FY24, boosting revenue to $4.3m in Q424, an annualised rate of
~$17m, close to the operating cash flow break even run rate.

With the revenue trajectory indicating a reasonable prospect of a return to
profitability, and the stock trading below its net asset backing of ~7.9c/sh, we
move from No Rating to a Speculative Buy recommendation.

Potential for big wins in Advanced Therapies

IDT’s capacity to produce cutting edge antibody/drug conjugates (ADC) to GMP
standards is attracting considerable interest from potential clients, both locally
and overseas. In order to build on this interest, it will attend the World ADC San
Diego conference in October. IDT has already had some modest initial wins in
this space, generating the first revenue ($0.2m) from its Advanced Therapies
vertical in FY23.

The interest that IDT is generating in its ADC manufacturing capability is
noteworthy, because this vertical has the potential for multi-million dollar contract
wins that could bring a step change in revenue growth.

Strong growth in pipeline opportunities

IDT generated considerable interest from potential clients when it attended the
BIO 2023 conference in Boston, USA in early June; it generated 60 early stage
leads in June, up from 18 in March 2023. This interest has resulted in a marked
increase in requests for proposals from potential clients; as of mid-July, the total
value of proposals submitted stood at ~$30m.

IDT typically wins 40-50% of proposals submitted, although for overseas clients
the win rate is lower (due to greater competition), probably closer to 25%.

IDT’s Specialty Orals vertical, which generated 66% of revenue in FY23,
continues to benefit from two favourable TGA policy changes implemented on 1
July 2023. This included allowing Authorised Prescribers to prescribe
psychedelic medicines for specified conditions, and enforcing the requirement
that medicinal cannabis drug products be manufactured to GMP standards.

Strengthened balance sheet

IDT raised $7m via a placement and SPP in June and July, giving it a pro forma
cash balance of ~$7m. It also owns land and buildings valued at $14.5m, giving
it the option to access debt funding, if needed, while it seeks to grow revenue to
sustainable levels. IDT currently has an unused $5m debt facility.

Our conflicts of interests are disclosed on the last page of this report.
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Speculative Buy

Summary (AUD

Market Capitalisation $22M
Share price $0.064
52 week low $0.056
52 week high $0.14
Cash as at 3 June 2023 $4.8m
Pro forma cash ~$7m

Share price graph (AUD)
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Key Financials (AUDm

FY23A FY24E FY25E
Revenue ($m) 7.0 13.9 21.7
CoGS ($m) (3.2) (3.9) (5.2)
Other expenses ($m) (12.6) (12.8) (13.4)
EBITDA ($m) 8.7) (2.8) 3.1
Reported NPAT ($m) (8.5) (3.8) 2.2
NPAT Adj. ($m) (8.5) (3.8) 2.2
EPS Adi. (c) (3.5) (1.1) 0.6
PE ratio (x) n/a n/a 10.4
DPS (c) 0.0 0.0 0.0
EV/Sales 2.0 1.0 0.7
EV/EBITDA (x) n/a n/a 4.6
ROE n/a n/a 6.7



IDT Australia (IDT)
1 September 2023

IDT  $0.064

IDT Australia- Summary of Forecasts

PROFIT & LOSS SUMMARY (A$m) BALANCE SHEET SUMMARY

FY23A FY24E FY25E FY26E

Yearend June

Salesrevenue 2.1
Otherincome. 0.0
Total Revenue 12.1

Growth (pcp) -28%
CoGS x4)
Otheroperating expenses  (110)
EBITDA (0.4)
Dep'n/Amort'n (15)
EBIT 19)
Net Interest 0.0
Pre- Tax Profit 19)
Tax Expense 0.7
NPAT Adj. (1.2)

Growth (pcp) n/a
Adjustments 0.0
NPAT Reported a2)

PER SHARE DATA

FY22A FY23A FY24E FY25E FY26E

Yearend June

EPS (c) - Reported (0.5)
Growth (pcp) n/a
EPS (c) - Adjusted (0.5)
Growth (pcp) n/a
Dividend (c) 0.0
Franking 0.0
Gross CF pershare (c) 12
NTA pershare (c) 110

KEY RATIOS

FY22A FY23A FY24E FY25E FY26E

Yearend June

Net Debt : Equity (%) -31%

Net Debt: EBITDA (x) 22.8
Current ratio (x) 4.4
ROE (%) -4%
ROIC (%) n/a
Dividend Payout Ratio (%) n/a

VALUATION MULTIPLES

FY22A FY23A FY24E FY25E FY26E

Yearend June

PE Ratio (x) n/a
Dividend Yield (%) 0.0%
EV/Sales (x) 12
EV/EBITDA (x) n/a
EV/EBIT (x) n/a

FY22A FY23A FY24E FY25E FY26E

6.9 13.9 217
0.1 0.0 0.0
7.0 13.9 21.7
-419% 97.5% 56.2%
3.2) 3.9) (5.2)
(12.6) (12.8) (13.4)
(8.7) (2.8) 3.1
(1o (@0 (@0
(9.8) (3.8) 2.1
0.0 0.0 0.0
(9.8) (3.8) 2.2
13 0.0 0.0
(8.5) (3.8) 2.2
n/a n/a n/a
0.0 0.0 0.0
(8.5) (3.8) 2.2

(3.5) (1.1) 0.6
n/a n/a n/a
(3.5) 1y 0.6
n/a n/a n/a
0.0 0.0 0.0
0.0 0.0 0.0
3.2) (0.8) 0.4
7.9 6.6 7.2

-15% -14% -171%
0.4 12 @4)
2.4 2.1 2.2

-33% -16% 9%
n/a n/a 8%
n/a n/a n/a

n/a n/a 10.4
0.0% 0.0% 0.0%
2.0 10 0.7
n/a n/a 4.6
n/a n/a 6.7
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Yearend June

26.0 Cash 4.4 4.0 5.0 9.7
0.0 Receivables 3.3 3.9 6.1 7.3
26.0 Inventories 14 17 2.6 3.1
20.0% Other 0.6 0.6 0.6 0.6
(6.0) Total Current Assets 9.7 10.2 14.3 20.7
(14.0) Inventories 0.0 0.0 0.0 0.0
6.1 Property Plant & Equip 18.5 18.1 17.7 17.3
(10) Intangibles 0.0 0.0 0.0 0.0
5.1  Other 0.0 0.0 0.0 0.0
0.1 Total Current Assets 18.5 18.1 17.7 17.3
5.2 TOTAL ASSETS 28.3 28.3 32.0 38.0
0.0 Accounts Payable 19 2.8 4.3 5.2
5.2 Borrowings 0.7 0.7 0.7 0.7
139% Employee benefit obligations 0.5 0.5 0.5 0.5
0.0 Other 0.8 0.8 0.8 0.8
5.2  Total Current Liab 4.0 4.9 6.5 7.3
Borrowings 0.0 0.0 0.0 0.0
Provisions 0.2 0.2 0.2 0.2
Other 0.0 0.0 0.3 0.3
1.5 Total Non-Current Liab 0.2 0.2 0.2 0.2
n/a TOTAL LIABILITIES 4.1 5.1 6.6 7.5
15 TOTAL EQUITY 24.1 23.2 25.4 30.5
n/a
0.0
0.0 Yearend June FY23A FY24E FY25E FY26E

15 EBIT (excl Abs/Extr) (9.8) (3.8) 2.1 5.1

8.7 Add: Dep'n & Amort'n 10 10 10 10

Change in Payables 0.6 0.9 16 0.9

Othernon-cash items 0.2 0.0 0.0 (0.0)

Less: Tax paid 0.7 0.0 0.0 0.0

-29% Net Interest 0.1 0.0 0.0 0.1

(15) Change in Rec. 0.5) 0.6) (2.2) x2)

2.8 Change in Inv. (0.3) (0.3) (0.9) (0.5)

18%  Gross Cashflows (7.9) 2.7) 16 5.2

18% Capex (0.5) (0.5) (0.6) (0.6)

n/a  Free Cashflows (8.4) (3.3) 10 4.7

Share Issue Proceeds 3.8 2.8 0.0 0.0

Other 0.7 0.0 0.0 0.0

Dividends Paid 0.0 0.0 0.0 0.0

4.4 Net Cashflows (4.8) (0.4) 1.0 4.7

0.0% FX Effect on Cash 0.0 0.0 0.0 0.0
0.5
2.3
2.8
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IMPORTANT INFORMATION

This report is a private communication to clients and those considering becoming a client and is not intended for public
circulation or publication, or for the use of any third party without the approval of Taylor Collison Limited ABN 53 008 172 450
("Taylor Collison"). It is distributed on the basis that no part of it will be reproduced, altered in any way, transmitted to, copied to
or distributed to any other person without the prior express permission of Taylor Collison. Taylor Collison holds Australian
Financial Services Licensee (No. 247083) and is a Trading Participant of more than one Relevant Exchange, including the
Australian Securities Exchange (ASX), National Stock Exchange of Australia (NSX) and Cboe Australia Pty Ltd (Cboe). TC
Corporate Pty Ltd ABN 31 075 963 352 (“TC Corporate”) is a wholly owned subsidiary and Authorised Representative of Taylor
Collison Limited.

The following Warning, Disclaimer and Disclosure relate to all material presented in this report and should be read before
relying on any of its content to make an investment decision.

Warning

This report presents information, being general advice (i.e., a rating, opinions and/or forecasts) and factual information, in
relation to a particular financial product(s). The general advice, whether it be explicit or implied, is based solely on the Analyst’s
assessment of the merits and attributes of the product(s) concerned. Don't interpret it as indicating that taking a course of
action in line with the general advice is appropriate for you personally. It is not personal (i.e., personalised) advice. The
question of the product’s suitability or appropriateness for your or anyone’s particular investment objectives, financial
circumstances or needs (i.e., your relevant circumstances) has not been considered. Personal advice addresses whether taking
a course of action in relation to a financial product(s) is appropriate for you personally, based on what the adviser knows about
the product(s) and your relevant circumstances. Therefore, before acting or otherwise relying on its general advice or other
information, consider the appropriateness of doing so, in the light of your objectives and circumstances, or seek personal advice
from your adviser at Taylor Collison. If you act without first consulting your adviser, you do so at your own risk.

If the general advice promotes acquisition of a product for which there is a current Product Disclosure Statement (PDS) or a
Prospectus, you should obtain and consider a copy before making a decision about whether to invest or to remain
invested. You should be able to obtain a copy from or through us.

Although analysis of the level, nature and sustainability of past performance is a necessary element of the basis for the insights,
statements and forecasts presented by the Analyst, be aware that the past performance itself is not a reliable indicator of future
performance of a product or its issuer. Taylor Collison does not guarantee the capital you invest through us against loss, or the
performance of (including the payment of income from) your investments, even when they are guided or managed by us.

Disclaimer

This report includes, and was prepared using, information from sources Taylor Collison considers reliable, but we do not
guarantee its accuracy and completeness. All opinions, conclusions, forecasts and ratings are reasonably held at the time this
report was published but are subject to change without notice. If they do change after publication, Taylor Collison assumes no
obligation to update and republish this report. It may include forecasts or statements about the future, including guidance on
future earnings, financial position and performance. The words "expect”, "should", "could", "may", "predict", "plan" and other
similar expressions are intended to identify such “forward-looking statements”. The forward-looking statements, opinions and
estimates presented in this report are based on assumptions and contingencies which are subject to change without notice, as

are statements about market and industry trends, which are based on interpretations of current market conditions.

Except for any liability which by law cannot be excluded, Taylor Collison, its directors, officers, employees, representatives (e.g.
our advisers) and agents accept no liability (whether in negligence or otherwise) for any error, inaccuracy in, or omission from
the information presented in this report or any loss or damage suffered by the recipient or any other person directly or indirectly
as a result of any action taken or not taken on the basis of any of the information presented in this report.

TAYLOR COLLISON LTD. www.taylorcollison.com.au
ABN 53008172450 AFSL 247083 3
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Disclaimer -continued

Disclosure — Analyst’s remuneration and other interests

Analyst remuneration is not linked to the rating, opinions or forecasts presented in any
research, or to securing a mandate to provide corporate advisory or fund-raising
services or to the successful completion of such a mandate (any other ‘conflicted
scenario’). Brokerage paid by institutional clients for dealings (which may be in
response to our research) facilitated by our institutional sales team is shared between
Taylor Collison (for overheads) and to remunerate the institutional and research
teams. The arrangement serves to reimburse Taylor Collison for payment of base
salaries, and beyond a threshold, a pool is made available to be allocated quarterly as
a discretionary bonus to members of the teams, based on merit, payable annually.

The Analyst directly or indirectly holds or has an interest in approx. 110,000 shares in
IDT.ASX, but Taylor Collison does not consider this to be sufficiently material to have
compromised the rating, opinions or forecasts presented. The Analyst and/or their
associate(s) may at any time, during its life, have a holding or interest in any products
addressed in this report, or a derivative product, and these (if any) may change during
the life of this report.

Disclosure — The remuneration and interests of Taylor Collison and others
Taylor Collison and/or an associate(s) may at any time, during its life, have a
position(s) in any products or options addressed in this report and these holdings (if
any) may change during the life of this report.

Collectively, other staff (including our directors, officers, our advisers, and their
associates) directly or indirectly hold or have an interest in approx. 8.7m shares in
IDT.ASX. This holding or interest may change during the life of this report.

Where this report is distributed to clients of advisers who aren’t members of either the
research or institutional team, and the client transacts in response to the research, the
brokerage paid by clients for dealings facilitated by the adviser is shared between
Taylor Collison and the adviser.

Disclosure - Corporate actions and fees

Taylor Collison was Lead Manager for a placement that raised A$5.0m in June/July
2023; it received fees for undertaking and facilitating the successful completion of this
corporate transaction.

Disclosure - General

Taylor Collison, its directors, officers, employees, representatives and/or agents may
during the preparation and the life of this report, for legitimate reasons, have a role or
be engaging in activities in relation to the product(s) referred to in this report which do
or appear to conflict with the Analyst’s views and rating. During the life of this report,
we may transact or facilitate transactions in the product(s) concerned for clients or
provide oral or written advice to clients which is not consistent with the rating or
opinions presented. Taylor Collison may solicit business from any issuer mentioned
and may sell or buy the product(s) concerned ‘as principal’. Taylor Collison receives
fees (e.g., application fees), brokerage or commissions, and may receive other
benefits, for acting in these various ways, which may be shared with those involved,
including our advisers (other than members of our research or institutional teams),
associated companies or introducers of business.

Analyst Certification: The Analyst certifies that the views expressed accurately
reflect their personal, professional opinion about the product(s) addressed in this
report.

Date Prepared: September 2023
Analyst: Dr Dennis Hulme
Release Authorised by: Campbell Taylor
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